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JUL 2 9 1992 

Gentlemen: 

We have considered your cppl3cat ion f o r  recognition of exemption from 
Federal income t a x  under sec t ion  501(c)(4j  of the I n t ~ r n e l  Revenue CoEe. 

TIC i n fo rea t jon  submitted inC:caron t h a t  you Were organized ae an unincor- 
pornted associr . t ion on ********  **  ***1, Your s t a t c d  purposes o re  t o  
pronote the  j n t e r e e t s  and welforr of t he  hea l th  c s r e  i n d i ~ s t t y  i n  t h r  s t n t -  
of *******  ,  and t o  r a i s e  f rnd r  by any lawfril means f o r  th'e purpose, nncl 
from silch funds t o  make contr:hut4-*ns t o  thoer. perfions i n  p o l i t f c n l  wart 
wj tho i~ t  r e ~ n r d  t o  pGrty a f f i 3 j n t i o n ,  who by t h e i r  a c t s  hnve demor ted  
t h ~ ? r  i n t c r p ~ t  i n  Lhe hea l th  care  indust ry ,  and t o  encwrnge othc rcank 
t o  en tp r  i n t o  p o l i t i c n t  work v i thou t  regard t o  pa r ty  affiliation, who by 
t h r i r  a c t s ,  ~ B V P  d e m o a t r a t e d  t h e i r  j n t e r e e t  i n  the h r a l t h  ca re  indust ry ,  
providea,  however, t h a t  it is not wi thin  the  purpose of t h i s  committee t o  
support  persona running f o r  na t lonn l  o f f i c e  o r  n ~ n n l n g  f o r  o f f i c e  i n  Any 
s t a t e  o thpr  than *******  . You n r e  0 r~sn lzp .d  and operated pr imar i ly  f o r  
t t ~ e  pllrposc of d l  r e c t  1 y o r  i n d i r e c t l y  accept ing contribut!one ~ n d  making 
crpenditu:c* f o r  an  exempt funct jon as  definer? i n  s e c t t o n  527 of  the  
TntemnJ Revenue Code. 

You indicated thlrt you are a polit icre1 ac t ion  committee and t h a t  ymir 
s o l e  purpose is t o  r a i e c  funde and &.e p o l f t j c a l  contributions with  
such funds. 

Fec*ton 501 ( c ) (4 )  of t h c  I n t e r n a l  Revenue C d c  provides exfmpti on fo r :  - 
"C!vlc I.c!opcs o r  organizat ions  not orypniaed f o r  p r o f i t  hut operated 
c r ~ c l ~ f i i ~ c l y  f o r  t h c  promotion of ~ o c i a l  welfare..." 

Ccdctior: 1 .501 ( c ) ( f & ) - 1 ( ~ ) ( 2 ) ( f )  of t h c  T n c o ~ e  Tax Regulntions .provides th6t :  

"An ore:~nizct ion is operated e x c l u ~ i v e l y  f o r  t h e  promotio~\ of s o c i s l  
wr, l fnrc .  i f  I t  I s  p r imar i ly  engaged i n  promoting i n  so= wag the comnn 
good and ficcr.rsl welfnrc! of the people of the c o w n i t y .  An 
orp in lzo t ion  embraced wfthin  t h i s  s o c 3 0 n  f a  one which 18 operated 
n r l m ? ~ r f l v  f n ~  the  D I I ~ O J C :  of h r i n n i n ~  about c i v i c  betterment and eocja l  
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tbe comwnitg. An organlzeticn embraced w i t  t F i s  sectJon l e  one 
vhich j s  operated p r l m r i l y  f o r  toe purpoee ok br lag i tg  shut c l s l c  
h e t t e r m o t r  and eocjal  itcprovemnte ** The p o r n t i o n  of aoci.11 
welfare doe8 not 5nelado di rec t  or indfrect  psr t ie jpnt lon or  
l n t e r v w t l o n  i n  polltLccX crmpaigns on behalf of o r  i n  opposJtiol: 
t o  nny candidate f o r  public office. Nor i c  nn o r ~ e n i r a t i o n  
opctrated p r l r n r i l y  for t h e  promotion c;f B C C ~ E ~ ~  welfare If i t 6  

primary a c t i v i t y  i s  operating a socip.1 club f o r  the benefit ,  
pleaure, or recreation of i t 6  members, o r  is carrping on a 
h e i n a s s  with thc generol public i n  n mnner similar  t o  
organirations which a:% aperated f o r  profit.***" 

Roaed on the information s u t a l t t c d ,  i t , i s  held tha t  you 80 not q t ~  .. for 
exmoption from Federal incow tax under scct ion 5 0 1 ( c ) ( b ) -  of the L. .. 
Your so le  purpoae i s  t o  p ~ r t i c i p n t r :  i n  v o l i t i c a l  cnmpalgne hy providing 
funds t o  candidrtes of y m ~ r  choice. Sectlon I .501(c)(b)-l(e)(2)(1) of tl?e 
Ree;ulationa provider that the promtion of s o c i e l  we?fare doee not inrludc 
d i rec t  o r  ind i rec t  par t ic ipatfon or intervent ion i n  p o l i t i u f  campaigns or 

Since you are a p o l i t i c a l  action com.ittee., yal'shovld f j lr  an aanuzl 
Fcdersl income. tax  return on Porn! I t20  POL o r  1120. 

I f  you do not agree w i t t  theee eonclueione, you may, witF!n 80 days from the 
date of th is  letter,  f i l e  i n  duplicete  a br ief  of t h r  faqts ,  law, and nrgument 
tbot  c lea r ly  e e t s  f o r t h  your position. Zf you des i re  en orcl  dfsct?ssion of the 
lesue, p l e e ~ c  indicate t h i s  in  yatr protobt. The enclosed Publication I392 
eiveo ins t ruc t ions  f o r  f i l i n g  a proteot. 

T f  vou 1'0 not  f j l e  e pro tes t  with t h i e  office within 30 days of the dete of 
t h i e  Tcporr  <IT I c + ~ c . T ,  thin propoeed determinatjon wi l l  bocome fLnn1. 

ycc i :,rr.c v,;t?~ t?,csa conclueions or do not wj5h t o  f i lc :  n v r i t t c n  proteht,  
~?!:>r~.t> tijcr rzn6  rettt>-n Porn 6018 i n  the cncWsed se!f-addressed envrlope 86 
::or.. ::F p~i:r!l.!!:. 

: r you F:.\-c. HFY f~rrt!>c.r qt:cetions, please c o n t w t  t h e  person whose narm and 
t v:<.phonr nunher ;.re n l i m  a t  the begindng of t h i s  l e t t e r .  

C i n c r r ~ ~ l y  yours, 

***** ***** 
Dis t r ic t  n l rec tor  


